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Brussels, 28 October 1987. 
EC AND US AGREE ON PRINCIPLES AND OBJECTIVES 
FOR FUTURE NEGOTIATIONS ON TRADE IN CIVIL AIRCRAFT 
- London, 27 October 1987 -
Representatives of the United States of America and of the 
European Community and Member States met on 27 October In London. 
The European side was represented by Commissioner WI lly DECLERCQ 
and by Ministers Martin BANGEMANN (Federal Republ le of Germany), 
Mlchel NOiR (France), Mlguel A. FEITo:cspaln) and Kenneth CLARKE 
(United Kingdom). The United States delegation was led by 
Ambassador Clayton YEUTTER, United States Trade Representative. 
As a result of this meeting, Joint prlnclples and objectives for 
the negotiations were agreed : 
KOMMISSIONEN FOR DE EUROPA:ISKE ~LLESSK~R .. :c,~DES ~~~~~~~ TON EYPOflAIKON KOINOTHTON COMMISSIOO OF THE EUROPEAN COMMlNT1ES - vv,vov~• 
COMMISSIONE DELLE COt.tHTA EUROPEE - COtv'MSSIE VAN DE EUROPESE GEMEENSCHAPPEN 
JOINT PRINCIPLES AND OBJECTIVES FOR THE NEGOTIATJONS 
1. The purpose of the negotiations is to foster a more favourable 
environment for civil aircraft trade and to reduce trade tensions.in this 
area. The parties commit themselves to search for mutually satisfactory 
solutions, in a spirit of mutual understanding. Solutions should promote 
international competition and facilitate the development of aircraft 
manufacturing in a fair economic environment. 
2. With this in mind, the Ministers have instructed their representatives 
to: 
a) Resolve in full issues· concerning Article 4 of the GATT Agreement on 
Trade in Civil Aircraft. 
b) Resolve issues concerning government support, direct or indirect. in 
the development and production of large civil ai.rcraft, to cover: 
i. Effective disciplines on new capital infusions to existing 
progra11111tes and on the terms and conditions under which government support may 
be provided to future civil aircrafts programmes including derivatives from, 
and major changes to, existing progra11111es. These disciplines should not 
inhibit eventual efforts fo.r privat.isatie>n. 
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ii. The avoidance or elimination of possible adverse or distorting 
effects to trade of existing programmes; 
iii. A mutual understanding as to how government-funded military 
research and development having civil applications shall be recouped; 
iv. Improved rules to provide the transparency necessary to ensure 
that disciplines are respected; 
c) Improve existing consultative procedures to which the parties have 
recourse in the event of disputes; 
d) Negotiate with other signatories of the ·GATT Agreement on Trade in 
Civil Aircraft to extend the disciplines and integrate them into the GATT as 
appropriate; 
e) Explore ways to ensure that commercial business practices are followed 
in the carrying out of civil aircraft trade.in order to avoid distortion or 
disruption of the market. 
Negotiators will report to Ministers with the details of the agreement they 
have reached to allow further discussions at the time of the U.S.-E.C. 
Ministerial meeting, December 11 1987. 
